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Presentation

Key Points

B FY23 1Q results: Sales and operating income were up.

- Summary: Orders increased. Sales were up due to the receding impact of the long-lasting COVID-19 pandemic.
Operating income was up mainly due to the increase in sales and the accompanying rise in the gross profit margin.
Profit attributable to owners of parent rose due to the recording of extraordinary income from the sale of investment

securities.
- Segments: Control: Sales and operating income were up. (excluding the impact of exchange rates, orders
increased 2.0%, and sales increased 21.9% year on year.)
Measuring instruments: Sales and operating income were up.

New businesses and others: Sales and operating loss were almost the same level as the previous fiscal year.

- Regions: Strong in the India, Southeast Asia, Europe, and North America.
- Subsegments: The energy & sustainability and life businesses were both strong.
- Industries: The downstream sectors were strong.

B FY23 earnings forecasts: No change (Forecast exchange rate (US$1) :¥130, (€1):¥135)

YOKOGAWA (o-innovating tomorrow * "

Nakajima: This is Nakajima, Vice President of Accounting & Treasury Headquarters. | will now explain the key
points of the results for Q1, which has just ended.

Your handout, page 4, contains the key points of this issue. We will explain this content on the next and
following pages.
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Summary of FY23 1Q Results (year on year comparison)

@ Orders increased. (excluding the impact of exchange rates: +¥0.5 billion, +0.4%)

@ Sales were up due to the receding impact of the long-lasting COVID-19 pandemic. (excluding the impact of exchange rates:
+¥21.8 billion, +23.2%).

€ Operating income was up mainly due to the increase in sales and the accompanying rise in the gross profit margin.
(excluding the impact of exchange rates: +¥10.6 billion).

@ Profit attributable to owners of parent rose due to the recording of extraordinary income from the sale of investment
securities. (excluding the impact of exchange rates: +¥22.3 billion).

(Billion ¥)

FY22_1Q Difference Growth rate ex::r:::;te?-fate

Orders 134.3 138.3 +4.0 +3.0% +3.5

Sales 94.0 118.6 +24.6 +26.2% +2.8

Operating income 14 13.1 +11.7 +842.1% +111

ROS(%) 15 1.0 +9.5pt - -

Ordinary income 2.6 15.0 +12.4 +479.5% +1.1

Eon aubic 13 24.7 ¥234  +1,770.2% +1.0
owners of parent

Exohange | uss1= ¥131.25 ¥139.63 +8.38 - -

YOKOGAWA Co-innovating tomorrow " s

Page 5 is summary of financial results.

Orders received totaled JPY138.3 billion, almost the same level as the previous year, excluding the impact of
foreign exchange rates. Net sales were JPY118.6 billion, a YoY significant increase of JPY21.8 billion, or 23.2%,
excluding the impact of foreign exchange rates.

The first quarter of last year was the bottom of net sales due to a decline in orders and the impact of COVID-
19, such as parts shortage. The growth rate in the first quarter was extremely high compared to the previous
year, as sales are gradually increasing from the low point — the first quarter of last year, partly due to
improvements in the procurement environment.

Operating income was JPY13.1 billion, a YoY increase of JPY11.7 billion. And net income was JPY24.7 billion, a
YoY increase of JPY23.4 billion, due to the improvement in operating income and the recording of JPY16.5
billion in gains from the sale of large investment security.
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Analysis of Operating Income (year on year comparison)

4 Operating income was up mainly due to the increase in sales and the accompanying rise in the gross profit margin.

T Exchange rates (¥)
gross margin _ FY22_1Q | FY23_1Q
Change in compensation US$ 131.25 139.63
« Increase in gross profit of products +1.8 system
Increase in gross profit « Increase in gross profit of projects +0.3 EUR 138.75 151.89
from higher sales - Subsidiary/Accounting adjt ts (Billion ¥)
(excluding the impact of ( 2 3) for provision for bonuses
exchange rates) + 4 5 * ( 8) + 1
Increase in SG&A
« Costs related to new business /
+9 _2 Depreciation of good will rerated to strategic
investments (0.8)
1.4 |
FY22 1Q FY23 1Q
operating income operating income
YOKOGAWA Co-innovating tomorrow * 6

Page 6 is our analysis of changes in operating income.

Operating income increased by JPY1.4 billion from JPY10.6 billion in the first quarter of FY22, excluding the
impact of foreign exchange. In addition to an increase in gross profit of JPY9.2 billion due to higher sales, an
improvement in gross margin of JPY4.5 billion made a significant contribution.

As for gross margin, the improvement in gross profit of products was JPY1.8 billion. This was mainly due to a
reduction in the fixed cost ratio due to increased production capacity utilization rate to digest the abundant
order backlog.

The gross margin of projects improved slightly in the first quarter of FY23 due to a lower provision for
construction losses.

Next, SG&A expenses. Net SG&A expenses increased by JPY2.3 billion, excluding the change in the
compensation system shown separately. Factors contributing to the increase were the effect of the gradual
increase in activity expenses in FY22 related to order-taking activities and the increase in goodwill
amortization expenses associated with the acquisition in FY22, etc. However, as | mentioned earlier, this is
the result of an increase throughout the last fiscal year, so | would like to state that the baseline for
expenses is not increasing at this time.
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Comparison for Orders, Sales, and Operating Income by Segment

€ Control: Orders increased. Sales were up due to the receding impact of the long-lasting COVID-19 pandemic. (excluding the impact of exchange
rates, orders increased +¥2.4 billion, +2.0%, and sales increased +¥19.3 billion, +21.9% year on year). Operating income was up mainly due to the
increase in sales and the accompanying rise in the gross profit margin. (excluding the impact of exchange rates: +¥9.5 billion).

€ Measuring instruments: Sales increased year on year due to factors such as the easing of restrictions following. Operating income was up due to
the increase in sales and the accompanying rise in the gross profit.

€ New businesses and others: Sales and operating loss were almost the same level as the previous fiscal year.

Control Measuring Instruments New Businesses and Others (Billion ¥)
Orders Sales Operating income
1343 138.3 +4.0
1.1 0.7 (0.3) 118.6 +24.6
8.4 691 (1.4) 10 401
94.0 P 425
i 86.3 0.9 134 +117
; 1.3 4.9 +1.3
6.2 51 1.7
124.9 1306 +58 1104 +22.0
{ 48 10.4
88.2 79.9 88.2 i e +
49 04
1 +0.0
(1.0) (0.1) (0.1)
FY211Q FY221Q FY231Q FY211Q FY221Q FY231Q FY211Q FY221Q FY231Q
YOKOGAWA Co-innovating tomorrow 7

Page 7 shows orders, sales, and operating profit by segment.

First, for the control segment in blue color. Orders increased by JPY5.8 billion, or 2.0%, excluding foreign
exchange rate, and sales increased by JPY22 billion, or 21.9%, excluding foreign exchange rate. Operating
income increased by JPY10.4 billion. | will skip the details because it is almost the same as | explained earlier.

Next, for the Measuring Instruments segment in yellow. Orders received decreased by JPY1.4 billion, or
19.1%, excluding foreign exchange rate. This was a reaction to the extremely high level of orders in the first
half of FY22. Since the second half of FY22, orders have been stable due to the saturation of demand, and
this adjustment phase has continued. Compared to the second half of FY22, the order level has mostly
stayed the same. Sales increased by JPY2.5 billion, or 47.9%, excluding foreign exchange rate. In the
Measuring Instruments segment, production has been recovering due to a gradual improvement in the parts
procurement environment and our efforts to address this situation, such as design changes, etc. In addition,
this high growth rate is due to the recovery, which includes the impact of last year's decline in sales caused
by the Shanghai lockdown.

Finally, for the New Businesses and Others segment in green, there are no significant change from the
previous year.
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Orders and Sales by Region in Control Segment

4 Orders were strong in India, Southeast Asia, Europe and North America.
€ Orders: +¥2.4 billion, +2.0% (excluding the impact of exchange rates); sales: +¥19.3 billion, +21.9% (excluding the impact of exchange rates)

(Billion ¥)
Difference Difference
Orders FY22 1Q ga¢xkle] (B-A) Sales FY22 1Q Bagxiie!] (B-A)
Japan » 33.9 28.7 (5.2) | EELEW 23.6 26.2 +2.6
Asia | 452 495 +43 I 33.1 39.5 +6.4
(Southeast Asia, (Southeast Asia,

Far East) 16.9 21.2 +4.3 Far East) 15.0 16.0 +1.0
(China) 229 18.9 (4.0) (China) 14.6 18.3 +3.7]
(India) | 54 94 +4.1 (India) 35 5.2 +1.7

Europe and CIS 94 | 12.9 | +3.5 Europe and CIS 9.8 11.5 +1.7

Middle East and Africa | 21.4 2137 +0.3 Middle East and Africa 10.4 15.8 +5.5

North America v 9.1 12.0 +2.8 North America 8.6 11.9 +3.3

Central and South Central and South

America | 5.8 5? +0.0 America 2.7 53 +2'6 |
Outside Japan » 90.9 101.9 +11.0 | [SOSCEREREY 64.6 83.9 +19.3 |
Consolidated 1249 130.6 b2 Ml Consolidated 88.2 110.1 +22.0 |

Exchange rate USD1$ = ¥131.25 ¥139.63 LRI Exchange rate USD1$ = ¥131.25 ¥139.63 +8.38

YOKOGAWA Co-innovating tomorrow " 8

Page 8 shows orders and sales by region in the control segment.

The regions where orders are strong are listed in this material, but India shows a particularly high growth rate.
As a market expected to continue to grow on its basic demand, investment in oil and raw material remains
active. Lower price crude oil from Russia provides a tailwind for investment. The US and ASEAN are also
experiencing high growth.

On the other hand, China, and Japan, which are marked negative this time, are affected by the timing of price
increases. In Japan, prices have been raised again since this April, and due to this relationship, orders were
placed in a rush until March, and this has decreased due to a backlash. In China, prices were raised in July last
year, and | would like you to understand that the first quarter of FY22 was negative due to the impact of
orders that were boosted by rush orders.
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Orders and Sales by Control Subsegment

€ Orders were strong in the Energy & Sustainability and Life businesses. (Billion¥)
Ol'del's Difference G[:’a"t';h Sales Diffience G:)a'w;h

130.6 +58 +4.6% 1101 +220 +24.9%
: +3.6 +28.4% 118

+1.0 +9.9%

88.2

Life
(5.7) (10.1%) % S565%

Life
Materials

Materials

+7.9 +14.2% Energy & +13.0 +33.5%

Energy & Sustainability

Sustainability

FY211Q FY221Q FY231Q Exch ) FY211Q FY221Q FY231Q
Xchange rate
Exfﬂ;;%‘};fte 109.43 131.25 139.63 (USS$1/¥) 109.43 131.25 139.63
YOKOGAWA Co-innovating tomorrow " L

Page 9 shows orders and sales by control subsegment.

The Energy & Sustainability, in blue green at the bottom of the chart, increased JPY7.9 billion, or 10.6%,
excluding foreign exchange rate. By industry, Downstream was up an extreme 41% YoY excluding foreign
exchange, due to large project orders.

The Materials in purple decreased of JPY5.7 billion, or 11.9%, excluding the impact of foreign exchange rate.
Sales in the chemical industry decreased by 6% excluding foreign exchange, while sales in the steel and battery
industries also decreased. This decrease reflects the impact of the adjustment of supply and demand for
electronic components and the slowdown in related investment, such as the resin and raw material industries,
etc., In addition, this decrease includes a response to the surge in demand for recovery from the COVID-19
pandemic in the first quarter of FY22.

Lastly, the Life in orange increased YoY by JPY3.6 billion, or 25.5% excluding foreign exchange rates. Food,
medicine, and water are all strong.

The sales on the right side are showing in the figures late for the order, so | would like to skip explaining
them individually.
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Orders by Industry in Control Segment

4 The downstream was strong. edochyico P (Billion ¥)
130.5 130.6 58 *46%
124'9, 121.7 5.0 6.2 +2.2  +542% OtherLife
§g 6.0 4.4 +06  +16.0% Water
109.5 4. g; 108.3 5.6 +0.8  +15.7% Pharma/Food
101.9 4.8 5.5 6.1
gg 4.1 2.8 (4.6)  (17.2%) Other Materials
&% 91.5 ; 5.4 i
4.0
38 6.4
2.1 2.4 (14)  (36%) Chemical
+0.1 +1.2%  Other E&S
7.9 7.0 -1-6-8:3 8:0 (0.5) (27.5%) Renewable Energy
8.1 11.3 '!'0' mDzdm 56 45 (0.1) (2.5%) Power
2 —+:6- 3.6 s
-%%— ;2 3.0 5.0 149.64 26.9 27.7 ‘4.6 28.4 +9.0  +46.5% Downstream
3.1 2 227 21.2 ) : 19.0
18.7 14.-.6
= = E N = [
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q
Exchange Fy21 FY22 FY23
rate 109.43 109.93 111.32 112.94 131.25 135.30 137.01 136.12 139.63
(USS$/1¥)
YOKOGAWA Co-innovating tomorrow " 10

Page 10 is trends by industry, which we have been disclosing. This time, we are breaking down the industries
that we have been summarizing as “Others” into “Other by each segment”. This includes foreign exchange,
but you can check the quarterly trend here.

To add a little, the Energy & Sustainability that | explained earlier is a YoY high increase of 10.6%, but it was
greatly affected by the timing of the recording of a large project order. In terms of the actual business
situation, we believe that the average volume in the fourth quarter of FY22 and this first quarter represents
the actual situation.

Also, regarding the Materials in purple, as | mentioned earlier, this graph shows that the first quarter of last
year was quite high.

Support
Japan 050.5212.7790 North America 1.800.674.8375 —_ SCRI PTS
Tollfree 0120.966.744 Email Support support@scriptsasia.com =T Asia’s Meefings, Globally

8



FY23 Forecast (No change)

@ Orders are expected to decline due to the expected low growth of the global economy, a perception that the surge in large
orders following the ending of the COVID -19 pandemic may be coming to an end, the prospect of slowing investment in the
materials industry, and other factors.

@ Growth in sales and operating income is expected to be limited due to continued difficulties in procuring semiconductors and
other parts for production as well as goods for projects.

(Billion¥)
Frzz  |apeiiosem Vearonyear oo g o
difference
(A L] (B-A) (BaR-1)
5184 490.0 (28.4) (5.5%}
456.5 470.0 +13.5 +3.0%
44.4 48.0 +36 +83.1%
9.7% 10.2% +0.5pt -
Ordinanyincome 48.6 49.0 +0.4 +0.8%
Prodit JT_:J.:: moome 498 5.5 +187 +31.5%
_ B Variable factors
Tax etc 10.9 21.5 108 +87.8% + An economic slowdown and worsening conditions in the financial
Profl algit bl & environment due to inflation and monetary tightening
-u:--lv_-‘-‘::l:e-nh 389 44.0 +5.1 +13.1% + Changes in the market that impact the procurement of
B semiconductors and other parts for production as well as goods
145.81 164.84 +19.03 - for projects
« Cost increases for parts, energy, labor, etc.
¥36.12 ¥130.00 (6.12) - « Increased geopolitical risks and resulting supply chain impacts

* The Company has resolved to acquire of own shares

- "EPS (yen)" in the FY23 forecast does not consider the impact of the acquisition of own shares
YOI(OGAWA Co-lnnovating tomorrow Therefore, it may change depending on the status of future acquisition of own shares "

Next, on page 11 and after, are slides related to the FY23 forecast.

We have not revised any of our foreign exchange assumptions, forecast figures, or forecast by segment at
this time, so | will skip this explanation.

This concludes my presentation.
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Factors Accounting for Increase/Decreasein FY23 Operating Income
(No change)

€ Operating income is expected to increase year -on-year, Exchange rates (¥)
. . FY23
mainly due to higher sales. -
Increase in gross profit Higher gross + Amelioratiorof gross profit uss$ 136.12 130.00
from higher sales margin EUR 141.7C 135.00
(excluding 1mJ)a_ct_oé&hgnTratﬁ) -
+4.6 (80) | (Billior¥)
+10.6 (3.6)
Increase in SG&A
« Upfrontinvestments
* Increase in labor costs
FY22 FY23 forecast
Operating income Operating income
*The impact of mergers and acquisitions that have not yet been
YOKOGAWA Co-lnnovating tomorrow ™ concluded is not included in the forecast. 12

FY23 Forecast for Orders, Sales, and Operating Income by Segment
(No change)

Control Measuring instruments New Businesses and Others
(Billior¥)
Orders Sales Operating income
518.4
490.0 (28.4) 13.5
=50 4.0 (0.3) 456.5 4Z%° oo
4205 HEE 285 (0.1 38 55 | +04
5.5 389.9 251 25.5 :
6.3 .
240 . -
+3.
21.2 44.4 48.0 o
4854 - >0
y 4575 (27.9) +12.9 30.7
4276 440.5
391.1 362.4 34
411 445 34
29.8
= ~ (Z.0) - (1-o) . CIOT -'(0_2)
FY23 FY23 FY23
Fy21 FY22 Forecast Fy21 FY22 Forecast Fy21 Fy22 Forecast
*New Businesses and Otherdhe figures for FY21 show the results of Aviation and other businesses
YOKOGAWA Co-Innovating tomorrow ™ 13
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Orders FY22 FY23 Difference
(A) (B) (B-A)

Japan 134.0 125.0 (9.0)

Asia 168.0 160.5 (7.5)

710 695 (1.5)

761 720 4.1

20.9 19.0 (1.9)

464 420 (4.4)

Middle East and Africa 71.4 67.0 (4.4)

Morth Americe A7.3 A7.0 (0.3)

E.;El'ltl'.!ﬂ and South 1 8_3 16_0 {2_3}
AMEnca

Outside Japan 351.4 3325 (18.9)

Consolidated 485.4 457.5 (27.9)

Exchange rate USS = ¥136.12 ¥130.00 (6.12)

YOKOGAWA

Co-lnnovating tomorrow ™

FY23 Forecast for Control Orders and Sales by Region (No change)

a

(Southeast Asia,

_Far East)

Europe and CIS

Widdle East and Africa

MNorth America

Central and South
America

Qutside Japan

Consolidated

Exchange rate USE =

(Billion¥)
FY23 Difference
(B) (B-A)

116.0 122.0 +6.0
153.8 1536 (0.2)
68.5 685 +0.0
66.8 67.0 +0.2
18.5 18.0 (0.5)
42 4 430 +06
599 640 +4.1
407 430 +2.3
14.8 150 02
311.6 318.5 +6.9
427.8 440.5 +12.9
¥136.12 ¥130.00 (6.12)

FY23 Forecast for Orders and Sales by Control Subsegment (No change)

(Billion¥)
orders Difference Gr:)avtv;h Sales Difference G'::a‘:’eth
485.4
4575 (279) (5.8%) .
427.6 440.5 +12.9 +3.0%
+2.9 +4.9% 5.4%
+5.4%
Life
Life
(19.0)  (9.4%) +0.5%
Materials
Materials
(11.8)  (5.3%) +4.7%
Energy & Energy &
Sustainability Sustainability
FY21 FY22 FY23 FY21 FY22 FY23
forecast forecast
E‘fS;@%X’f‘e 112.94 136.12 130.00 EX(CLTg;%%ate iz 3532 AE000
YOKOGAWA ~ to-innovating tomorrow™ 15
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Question & Answer

[Q]: As for the breakdown of the improvement of gross margin JPY4.5 billion, you mentioned there were the
product gross margin improvement of JPY1.8 billion and the project gross margin improvement of JPY300
million. Please explain the breakdown of the remaining improvement factors of JPY2.4 billion. Please also tell
me about the sustainability after the second quarter.

[A]: The improvement of gross margin is more about how we improve the cost side and does not include the
effect of price increase. The effect of the price increase was about JPY2 billion, of which more than JPY1 billion
came from the improvement of gross margin and less than JPY1 billion came from the increase in gross profit
from higher sales. Other items for improvement of gross margin, there were the productivity improvement
measures that we have been promoting. However, the amounts in each case are small.

As for sustainability, the gross margin for the first quarter of last year had really worsened more than usual.
The improvement of gross margin JPY4.5 billion for this quarter is an improvement from that lower level, so
the improvement will gradually decrease over the second half of this fiscal year. This does not mean that the
gross margin for this fiscal year will deteriorate but that the gross margin for the previous year has gradually
improved toward the end of the fiscal year, so that the improvement will be more negligible.

Regarding the section on project gross profit, the provision for construction losses was small this time.
However, there is a possibility that projects that we want to take on strategically may occur even if we record
construction losses in the future. Therefore, there is a possibility that this will appear as a negative factor
compared to the previous year depending on the timing.

[Q]: In the FY23 forecast, you said that the effect of the price increase would be JPY3 billion in terms of the
improvement of gross margin and JPY5 billion total if the increase in sales is included. Please explain if this
aligns with your initial forecast for the year based on the results of the first quarter.

[A]: Current progress is in line with the initial forecast. In the first quarter of last year, there was almost no
effect on the price increase, so the range of improvement over last year was large. However, last year, the
effect of the price increase gradually appeared toward the end of the fiscal year, so we expect the effect of
the price increase to diminish in the future.

[Q]: Let me check if there is any change in your perception of the business environment or the environment
for orders compared to three months ago. | believe that orders for the current fiscal year were expected to
decrease due to the completion of a round of large projects and macroeconomic uncertainties such as
demand from the chemical industry, but after a lull in orders in the fourth quarter of last year, orders for the
first quarter of the current fiscal year are once again at record high levels on a quarterly basis, so it appears
that the situation is not as bad as feared. Can you give me some background on the strength of the orders
and whether there has been any change for your perception of the business environment, compared to three
months ago?

[A]: Regarding the Energy & Sustainability business, the basic view that the surge in large orders following the
ending of the COVID-19 pandemic may be coming to end has not changed. In the first quarter of the current
fiscal year, | would like you to consider that there was also an impact of the large orders delay. As for the large
orders in the future, the market environment is not a bad situation due to stable energy prices, and there is a
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pipeline, but we expect that the bulk of those will not be recorded in FY23. However, we are seeing some
buoyancy in OPEX.

As we had said that the Materials business would be difficult in H1, we believe that it will take a little more
time for investment to recover. The Energy & Sustainability business and the increased risk of the Materials
business may offset each other in reality. We have yet to factor additional risks into our figures, and we are
not sure if they will materialize, but we are considering the risk of a slowdown in the Chinese economy
affecting a wide range of industries. However, this has yet to be seen, and we are not revising our forecast.

[Q]: Could you give me a Comment on the level of orders, sales, and operating income for the first quarter
against your internal forecast?

[A]: Orders and sales were slightly above the internal forecast. On the other hand, the gross margin was
slightly below the internal forecast. SG&A expenses were almost in line with the plan. As a result, operating
profit also slightly exceeded the plan, which was not a surprise to us overall.

[Q]: Based on the results of the first quarter, there seems to be an element of upward movement from the
forecast, but you did not revise the full year forecast at this time. Could you give me the background? Also,
the orders in the first quarter were strong, do you see a continuation of the strong orders in the future?

[A]: To put it simply, the reason why we did not revise our forecast is that we are not yet at the stage where
we can foresee the situation for the full year. Since only three months have passed, and as | mentioned earlier,
there is still the risk of an economic slowdown in China and other factors, we have decided not to revise our
forecast.

Even if these risks don't materialize, orders in the first quarter were only slightly above our internal plan, and
the contribution from the orders of large projects in the Energy & Sustainability business is not large because
it takes a long time to convert sales. Therefore, we are not in a situation where we can expect it to be an
additional factor for the current fiscal year plan.

On the other hand, production is more stable than expected. We expect to be able to slightly increase sales
by eliminating the backlog of orders. However, we are still slightly short of our gross margin plan. Also, there
is a possibility of recording a reserve for construction losses by strategically going to collect orders in the
future. Therefore, we have decided that it would be appropriate to leave the figures unchanged.

[Q]: Please tell me about the contents and scale of the large projects. Also, looking at small projects on page
22 of briefing materials, the result in the first quarter was almost flat compared to the fourth quarter of the
previous year. Please also tell me about the outlook.

[A]: Mainly in the Energy & Sustainability business ratio was high. For the small projects, the fluctuation from
the first quarter of the previous year to the current quarter was generally less than JPY2 billion, excluding the
impact of foreign exchange, and we believe that the market for small projects will remain firm in the future.
The customers continue to operate at high levels due to stable energy prices and the changing area of energy
providers due to protracted problems in Russia and Ukraine, so the environment for OPEX is solid,

Support
Japan 050.5212.7790 North America 1.800.674.8375 — SCR'PTS
Tollfree 0120.966.744 Email Support support@scriptsasia.com S Asia’s Meetings, Globally

13



[Q]): Regarding the control segment order trend by project size on page 22 of briefing materials, you
mentioned that OPEX are supporting the increase in orders, but looking at this graph, OPEX has remained
almost flat, so | feel there is a bit of a gap between the comments we have heard about this and the trend in
these orders. Do you feel that the number of OPEX will increase in the future? If you have any specific
measures, please let me know.

[A]: You may think that there has been no growth from the first quarter of the previous year Regarding OPEX,
the impact that customers refrained investment for non-urgent items because of COVID-19 had been included
from FY20 to the first half of FY22. Excluding these factors, we feel that there is a steady growth trend.

Although it is difficult to explain individual measures one by one while we have implemented many measures,
we are steadily continuing our activities one by one for service contracts, for example. In addition, we are also
working to expand the range of industries in overseas sales.

[Q]: Regarding the gross margin, you said it was slightly less than your internal forecast, can you give me any
more detailed breakdown?

[A]: In terms of specific elements, there was no major underachievement. From the perspective of product
and project, we wanted to make a little more profit on the project perspective. However, the gross margin,
especially in a three-month period, varies considerably depending on which projects are sold and at what
timing. Therefore, we do not necessarily see the underachievement as a result of any particular factor.

[Q]: In the improvement of gross margin, | think that the procurement cost is included, how does this compare
to the same period last year?

[A]: Regarding the procurement cost, which is included in the improvement of gross margin JPY1.8 billion
figures, in terms of the YoY comparison, it had not completely bottomed out in the first quarter of last year,
so it is included as a slight negative factor. The main contents of the increase in procurement costs were the
cost of purchasing products at the market spot price and increasing the list price of regular purchases, which
are aggravating factors of several hundred million.

Compared to the situation in each quarter of last year, where the situation gradually worsened, market-
distributed products have become considerably easier to obtain and more affordable, which is a considerable
improvement compared to the situation in the fourth quarter.

[Q]): Can | understand that the main reason for the YoY increase in sales was that the parts procurement
process has improved?

[A]: In terms of the procurement, there is no longer the risk of delivery delays for resale items from the project
side, not necessarily for product parts. However, this is not so large impact.

[Q]: You received large projects in the first quarter, could you tell me the region and the industry?
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[A]: In terms of the industry, the performance of the Energy & Sustainability business was quite strong
compared to the first quarter or fourth quarter of last year. Many regions secured large projects, for example,
Southeast Asia, China, and India.

[Q]: About the orders in the Energy & Sustainability business, the figures in the first quarter increased YoY by
about JPY8 billion. This is not to say that you received large projects ranging from 3 billion yen to 4 billion yen
in 1 case, for example, but that you received orders for large projects (300 million yen or more) ranging from
several hundred million yen in several regions?

[A]: Yes, that's right. In terms of the Energy & Sustainability business, calculating with an exchange rate of
JPY130 (forecast rate), the figures for large projects were more than JPY6 billion, which was an increase from
last year. The increase was mainly in the downstream industry.

[END]
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Disclaimer

SCRIPTS Asia reserves the right to edit or modify, at its sole discretion and at any time, the contents of this
document and any related materials, and in such case SCRIPTS Asia shall have no obligation to provide
notification of such edits or modifications to any party. This event transcript is based on sources SCRIPTS Asia
believes to be reliable, but the accuracy of this transcript is not guaranteed by us and this transcript does not
purport to be a complete or error-free statement or summary of the available data. Accordingly, SCRIPTS Asia
does not warrant, endorse or guarantee the completeness, accuracy, integrity, or timeliness of the
information contained in this event transcript. This event transcript is published solely for information
purposes, and is not to be construed as financial or other advice or as an offer to sell or the solicitation of an
offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.

In the public meetings and conference calls upon which SCRIPTS Asia’s event transcripts are based, companies
may make projections or other forward-looking statements regarding a variety of matters. Such forward-
looking statements are based upon current expectations and involve risks and uncertainties. Actual results
may differ materially from those stated in any forward-looking statement based on a number of important
factors and risks, which are more specifically identified in the applicable company’s most recent public
securities filings. Although the companies may indicate and believe that the assumptions underlying the
forward-looking statements are accurate and reasonable, any of the assumptions could prove inaccurate or
incorrect and, therefore, there can be no assurance that the anticipated outcome described in any forward-
looking statements will be realized.

THE INFORMATION CONTAINED IN EVENT TRANSCRIPTS IS A TEXTUAL REPRESENTATION OF THE APPLICABLE
PUBLIC MEETING OR CONFERENCE CALL. ALTHOUGH SCRIPTS ASIA ENDEAVORS TO PROVIDE ACCURATE
TRANSCRIPTIONS, THERE MAY BE MATERIAL ERRORS, OMISSIONS, OR INACCURACIES IN THE
TRANSCRIPTIONS. IN NO WAY DOES SCRIPTS ASIA OR THE APPLICABLE COMPANY ASSUME ANY
RESPONSIBILITY FOR ANY INVESTMENT OR OTHER DECISIONS MADE BY ANY PARTY BASED UPON ANY EVENT
TRANSCRIPT OR OTHER CONTENT PROVIDED BY SCRIPTS ASIA. USERS ARE ADVISED TO REVIEW THE
APPLICABLE COMPANY'S PUBLIC SECURITIES FILINGS BEFORE MAKING ANY INVESTMENT OR OTHER
DECISIONS. THIS EVENT TRANSCRIPT IS PROVIDED ON AN "AS IS" BASIS. SCRIPTS ASIA DISCLAIMS ANY AND
ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE
ERRORS OR DEFECTS, AND ACCURACY, COMPLETENESS, AND NON-INFRINGEMENT.

None of SCRIPTS Asia’s content (including event transcript content) or any part thereof may be modified,
reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the
prior written permission of SCRIPTS Asia. SCRIPTS Asia’s content may not be used for any unlawful or
unauthorized purposes.

The content of this document may be edited or revised by SCRIPTS Asia at any time without notice.

Copyright © 2023 SCRIPTS Asia Inc. (“SCRIPTS Asia”), except where explicitly indicated otherwise. All rights
reserved.
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