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○Summary of FY19 1Q Results

- 1Q results indicate an increase in both sales and operating income 
compared with the same period of the previous year.

- Orders : 104.2 billion¥, up 2.1% year on year. The Control segment 
was showing steady results.

- Sales   : 90.3 billion¥, up 1.5% year on year. Firm results in 

the Control Segment overseas.

- Operating income : 6.6 billion¥, up 37.5% year on year due to 
increased sales and improvement of the gross margin.

- Profit attributable to owners of parent was 2.1 billion¥, down 1.3 
billion¥ year on year, reflected the ¥3 billion to the recognition of 
extraordinary expenses (Provision for reinforcing measures against soft 
error).



○Analysis of Operating Income (FY18 1Q/FY19 1Q comparison)

- Operating income was 6.6 billion¥, an increase of 1.8 billion¥ from 
the same period of the previous year.

- Major factors were:

1. The impacts of increase in sales and improvement of the gross 
margin excluding the impact of exchange rate were up 3 billion¥ year 
on year;

2. SG&A expenses increased by 1.4 billion¥ year on year due to the  

advance of orders, excluding impact of exchange rate. It was the 

negative factor;

3. The impact of transfer of subsidiary’s shares was a 100 million¥

increase year on year;

4. The impact of changes in the exchange rate was a 100 million¥

increase year on year.
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○FY18 1Q/FY19 1Q Comparison for Orders, Sales, and Operating 
Income by Segment

- The Control Segment was a firm.

- Orders were up most significantly in Japan and the Middle East.

Orders increased by 4.5 billion¥ year on year and by 7 billion¥ year on 

year excluding impact of exchange rate.

- Sales increased by 2.2 billion¥ year on year despite a strong yen and 

by 4.2 billion¥ excluding the impact of exchange rate.

- Operating income increased by 1.6 billion¥ year on year due to the 

impacts of increase in sales and improvement in gross margin.

- In the Measurement Segment, orders increased by 700 million¥ year 
on year, and sales increased by 600 million¥ year on year. Operating 
income decreased by 300 million¥ year on year due to the effects of 
investments for the life innovation business.

- In the Aviation and Other Segment, orders decreased by 3 billion¥
year on year and sales decreased by 1.4 billion¥ year on year due to the 
effect of the transfer of subsidiary’s shares. Operating loss was 200 
million¥ which improved by 500 million¥ year on year, due to a decrease 
in expenses related to the jobs with greater development manpower.
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○Orders and Sales by Region in Control Segment

- Orders increased significantly, mainly India and the Middle East.               
Sales in Asia, Europe and CIS declined due to the impact of the large 
projects in the previous year.

- Sales expanded in India and China.
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○Orders by Industry in Control Segment

- Orders of downstream expanded significantly, increasing 

7 billion¥ from the same period in the previous year. 

- Chemical was also firm.

* In the short term, it is easy to be affected by the projects. 
Please check it over a long period of time.
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〇Current Situation

- As a whole, despite concerns of an economic slowdown, demand for 

productivity improvement and environmental measures is increasing. 

- In addition, Some companies have resumed active CAPEX investment 

due to a shift to clean energy sources to solve social issues is accelerating.

- The external environment is increasingly uncertain due to trade friction 

between the United States and China, concerns over a sharp strong yen   

and geopolitical risks. Currently, there has been no concrete impact on 

our Company 's earnings, but we will closely monitor the situation.

(Region) 

- Orders increased in the Middle East and Japan from our strength. Sales 

also increased in the Middle East and India.

- We are focusing on the Middle East and Africa.

- The North American market is also going strongly at the present moment 

and Latin American market is showing signs of improvement. 

(Industry)

- There is a lot of activity going on downstream including petrochemicals. 

Demand in chemicals also appears to have stabilized, and is likely to begin 

broadening. There are also good signs in “oil to chemical” activities (i.e. 

the conversion of crude oil to chemicals). 

We also expect continued investment in natural gas, including LNG.
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○FY19 Forecast (No change)

- Although the business environment surrounding our 
Company has become increasingly uncertain due to trade 
friction between the United States and China and concerns 
over a sharp strong yen, there have been no major changes 
over the past 3 months, and the Company has not revised 
the FY19 forecast at this stage.
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○Factors Accounting for Increase/Decrease in 

FY19 Operating Income (No change)

*No change



○FY19 Forecast for Orders, Sales, and Operating Income by 
Segment (No change)

*No change
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○FY19 Forecast for Orders and Sales by Region in Control Segment (No 
change)

- Exchange rate fluctuations may affect earnings in some regions, but no 
changes have been made at this time.
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